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MEMORANDUM OF CONVERSATION

1. This is a resume of telephone conversations between Mr.
William Morell Jr. of CIA and Mr. Robert Wright, Director, Office of
East-West Trade, Department of Staté on 29 and 30 August concerning
(a) EDAC Document No. D-176, Czech Computer Cases and (b) No. D-177
COCOM Procedures on Technology Exception Cases. Present during the
first conversation were

a. The Czechoslovak case appeared 4o be Purely a policy
matter. CIA already had furnished g substantial amount of important
information on this case. The Agency had exhausted its capabilities
for the time being.

regarded in COCOM, as State contends.
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Mr. Morell said that he would hate to be in a position to explain to
Congressional inquirers that after so many years effective control
had not been achieved.

d. As for the possibility of France leaving COCOM,
Mr. Morell said that there were other alternativesocopen to France be-
sides those enumerated by State. For example, France could export the
computer technology to Czechoslovakia over the US veto yel not leave
COCOM. Furthermore, before deciding to flout COCOM and the US, General
de Gaulle might want to consider the effect of such news on the French
people. All of the choices remained bad both for France and for the
US and Mr. Morell sympathized with State: domestic s strategic and
diplomatic aspects of the case had to be considered.

30
3. On’August, in the morning, after further consultation with
X1A | Mr. Morell phoned Mr. Wright again relative to technical
data control and expressed specific concern over loss of US veto over

communications items and video tape recorders on which a position had
been taken by CIA in the past.
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